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To
The Trustees of Pratham Mumbai Education lnitiative

Opinion

We have audited the accompanying special purpose financial statements of Pratham Mumbai
Education lnitiative ('the Trust'), which comprise the Balance Sheet as at 31 l\ilarch 2023, Statement
of Income and Expenditure, Statement of Receipts and Payments for the year then ended, and a
summary of significant accounting policies and other explanatory information (together hereinafter
referred to as 'Foreign Contribution Financial Statements'), which have been prepared by the Trust's
management in accordance with the basis of accounting specified in Note 1 of Annexure F to the
Foreign Contribution Financial Statements, pursuant to the requirement of section 19 of the Foreign
Contribution (Regulation) Act,2010 (as amended) ('Act') read with Rule 17 of the Foreign Contribution
(Regulation) Rules, 2011 (as amended) ('Rules').

We conducted our audlt in accordance with the Standards on Auditing issued by the lnstitute of
Chartered Accountants of lndia ('the lCAl'). Our responsibilities under those standards are further
described in the Auditor's Responsibilities for the Audit of the Foreign Contribution Financial
Statements' section of our report. We are independent of the Trust in accordance with the ethical
requirements that are relevant to our audit of the financial statements in terms of the Code of Ethics
issued by the lnstitute of Chartered Accountants of lndia ('the lCAl') and we have fulfilled our other
ethical responsibilities in accordance with the Code of Ethics. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.
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Emphasis of Matter- Basis of accounting and Restriction on distribution or use

4. Wthout modifying our opin ion, we draw attention to note 1 of An nexure F to these Foreig n Contribution
Financial Statements, which describes the basis of accounting used by the Trust's management for the
preparation these financial statements. The accompanying Foreign Contribution Financial Statements
has been prepared by the management solely for the purpose of enabling the management to comply
with the requirements of Rule 17(5) of the Rules, which requires them to submit this report with the

accompanying Foreign Contribution Financial Statements to the Ministry of Home Affairs and therefore,
these Foreig n Contrlbution Financial may not be suitable for any other purpose
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lndependent Auditor's Report

Report on the Audit of Foreign Contribution Financial Statements

2. ln our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Foreign Contribution Financial Statements are prepared, in all material respects, in

accordance with the basis of accounting as described in Note 1 of Annexure F to these Foreign
Contribution Financial Statements.

Basis for Opinion
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This report is issued solely for the aforementioned purpose and accordingly, should not be used,
referred to or distributed for any other purpose or to any other party without our prior written consent.
Further, we do not accept or assume any liabjlity or any duty of care for any other purpose for which or
Chartered Accountants to any other person to whom this report is shown or into whose hands it may

come without our prior consent in writing.

5. Our work was performed solely to assist you in meeting your responsibilities in relation to submission
of accompanying Foreign Contrjbution Financial Statements with the Ministry of Home Affairs. The
management has also prepared complete set of financial statements for Trust for the purpose of
submission wlth Form 108 of the lncome Tax Rules, 1962 and for the purpose of compliance with
applicable provisions of The Bombay Public Trust Act, 1950. Our opinion is not modified in respect of
this matter.

Responsibilities of Management for the Foreign Contribution Financial Statements

6. The Trust's Management is responsible for the preparation of these Foreign Contribution Financial
Statements in accordance with the basis of accounting specified in note 1 of Annexure F to the
Foreign Contribution Fjnancial Statements. This responsibility also includes design, implementatjon
and maintenance of adequate internal financial controls, that were operating effectively for ensuring
the accuracy and completeness of the accounting records, relevant to the preparation of the Foreign
Contribution Financial Statements that are, in all material respects, in accordance with the basis of
accounting specified in aforementioned note 1 of Annexure F and are free from material
misstatement, whether due to fraud or error.

7. In preparing the Foreign Contribution Financial Statements, management is responsible for assessing
the Trust's ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to liquidate
the Trust or to cease operations, or has no realistic alternative but to do so.

Auditor's Responsibility for the Audit of the Foreign Contribution Financial Statements

Our objectives are to obtain reasonable assurance about whether the Foreign Contribution Financial
Statements as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with Standards on Auditing Vr'ill always detect a
material misstatement when it exists. l\ilisstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basjs of these Foreign Contribution Financial Statements.

As part of an audit in accordance with Standards on Auditing, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

ldentlfy and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal controll

8

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management; and
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Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
whether the Trust has in place adequate internal financial controls with reference to flnancial
statements and the operating effectiveness of such controls;
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Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Trust's ability to continue as a going concern.
lf we conclude that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of
our auditor's report. However, future events or conditions may cause the Trust to cease to continue
as a going concern.

10. We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in

internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

11. As required under Rule 17(5) of the Rules and basis the Foreign Contribution Financial Statements
for the year ended 31 March 2022,we report that:

(i) The brought forward foreign contribution at the beginning of the year ended 31 March 2023 was
Rs.4,35,22,545:

(ii) Foreign contribution of Rs. 10,21,94,195 was received by the Trust during the year ended 3'l
March 2023;

(iii) lnterest accrued on foreign contribution and other income derived from foreign contribution or
interest thereon of Rs. '18,18,'101 was received by the Trust during the year ended 31 March
2023,

(v) The Trust has maintained the accounts of foreign contribution and records relating thereto in

the manner specified in Section 19 of the Act read with Rule 17 of the Rules;

(vii) The Trust has utilised the foreign contribution received for the purpose it is registered/granted
prior permission under the Act.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Registration No.: 001076N/N500013

Jyoti Vaish
Partne r

Membership No.: 096521

UDIN : 2309652 1 BGWZT 5288

Place: Mumbai
Oale. 22 September 2023
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(iv) The balance of unutilised foreign contribution with the Trust as at 31 March 2023 is Rs.
7 ,35,04,121,

(vi) The information in the enclosed Balance Sheet and Statement of Receipts and Payments is
correct as checked by us; and
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Pratham Mumbai Education lnitiatlve
s,ummary of significant accounting poracies and notes to the accounts for the year ended 3,r March 2023(All amouots arc in a, unless othetwise stated)

AnnexureA-OtherFixed Assets Fo Contribution

Parliculars Rato of
Depreclation

Opening WDV as on
1 Aptil2022*

Sales,/Deletion
during the year

Additions
during the year Total Deprociation

for the year
Closing WDV as on

31 March 2023*

Computo.s
Office equipment
Vehicle

nd Total

40o/o

150/o

15%

19,12,191
67,72,945
8,15,305

1,606
3,761

4,01,782
94,816

8,76,909
10,27,834
1,22,296

14,35,458
58,36,166

6,93,009

95,00,441 5,367 4,96,598 99,91,672 20,27,039 79,64,633

Pafticulars Rate of
Depreciation

Opening WOV as on
1 Apm 2021.

Additions
during the year

Depreciation
for the year

Closing WDV as on
31 Ma.ch 2022'

Computers
Oftice equipment
Vehicle

400/o

150/o

150/o

9,13,89s
77,35,923

9,63,001

151
81,021
3,8't8

18,31,548
3,01,936

27,45,292
79,56.838

9,59,183

19,12,191
67,72, 5

8,15,305

Grand Totai 96,12,8.19 84,990 21,33,484 1,16,61,313 21,60,872 95,00,441

'WDV - Written Down Vatue

(This space has been intentionatty left blank)

z

d*

CH

23,12,367
68,64,000
8,15,305

Sales/Oeletion
during the year Total

8,33,101
11,83,893
1,43,a78



Pratham Mumbai Education lnitiative
summary ofsignificant accounting policies and notes to the accounts for the year ended 3l March 2023
(All amounts are in a, unless otherwise stated)

Annexure B. Cash and bank balances rer n Contribution

Annexure C. Establishment nses inistration nses re n Contribution

Annexure D. nditure on the ob ects of the Trust Educational F n Contribution

Particulars As at
31 March 2023

As at
31 March 2022

23,88,619
4,32,949

24,21,568 53,03,374

2,25,00,000
4,81,82,553 3,82,19,171

7,06,82,553 3,82,19,171

A, ln Saving accountwith bankg
Savings account balances with ICICI
Savings account balances with SBI
Savings account balances with PNB

B. In Fixed deposits with banks

Sub-Total (Fixed deposits)

Fixed deposit with ICICI
Fixed deposit with SBI

Total (l) (A+B) 7,35,04,121 4,35,22,545

Particulars For the year ended
3l March 2023

For the year ended
31 March 2022

Salaries and wages
Honorarium and consultancy fees
lnsurance expense
Communication expense
Training expense
Travel and conveyance expense
Printing and stationery expense
Software and computer consumables
Repair and maintenance
Office expenses

2,'t5,745
1,58,139

57,676
85,879
34,215

9,267
45,75,266
15,45,'192

26,40,866

51,686
19,585
11,325

36,58,446
7,40,716

18,73,966

1,38,702
12,446

Total (l) 93,22,245 65,06,872

For the year ended
3l March 2023

For the year ended
31 March 2022

Salary and wages
Honorarium and consultancy fees
lnsurance expense
Rent expense
Communication expense
Teaching and learning material
Training expense
Travel and conveyance expense
Printing and stationery expense
Software and computer consumables
Repair and maintenanc€
Offlce expenses
School/Tuition Fees

3,38,87,156
22,85,637

6,14,25',1
18,20,956
2,06,353

24,65,062
8,57,509

28,29,008
4,13,758
1,72,416
2,84,713

1,04,04,546
29,65,929

3,76,20,923
11,41,800
5,01,426

16,95,254
1,51,279

24,09,818
4,81,776

19,86,316
4,02,111
1,01,453
1,24,236

41,13,104
27,40,670

Total 5,92,07,294 5,34,70fi155

4

*ci

23,10,092
29,93,282

Sub-Total (Savings Accounts)

Parliculars



Pratham Mumbai Education lnitiative
Summary of significant accounting policy and notes to the financial statements for the year ended 31 March 2023

Annexure E - Background of Company
Pratham Mumbai Education lnitiative ('the Trust') staded its operation on 15 April 1994 and got its registration as a trust under Bombay
Trust Act, 1950 on '11 January 1995 vide file number E-15454. The Trust has been granted an exemption under Section 12A of the
lncome Tax Act, '1961, vide applicaiion no. TRy32368. The exemption has been granted with effect from 15.04.1994, Consequently, the
aforesaid certificate was renewed w.e.f. 23 September 2021 vide application No. 246649220060821 da]'3d 06.08.2021 The Trust has
been registered under the Foreign Contribution (Regulation) Act, 1976 for carrying out activities of educational nature with registration
no. 083780624 vide letter no. ll12102i,68115)198. - FCRA, lll dated 20.01.1998 Consequently, the aforesaid certiflcate was renewed
w.e.l 01 November 20'16 vide letler No 0300062652016 for a period of 5 years. lt was further renewed w.e.f 1 April 2022 vide letter No.
O3OOO2O572O21 dated '16 March 2022 in accordance with Section 16 of The Foreign Contribution (Regulation) Act 2010 for the period of
another 5 years.

The main object of the Trust is to work towards the univeBalization of good education primarily in the slums of Mumbai and adjacent
areas for all children at least upto the age of fourteen.

Annexure F - Significant Accounting Policies

1. Basis of accounting
The accompanying Foreign Contribution Financial Statements has been prepared by the management solely for the purpose of enabling
the management to comply with the requirements of Rule '17(5) of the Rules, which requires them to submit this report with the
accompanying Foreign Contribution Financial Statements to the Ministry of Home Affairs and therefore, these Foreign Contribution
Financial Statements may not be suitable for any other purpose.

The Foreign Contribution Financial Statements of the Trust have been prepared under the historical cost convention on the accrual
basjs of accounting in accordance with the applicable accounting standards and Technical Guide on Accounting for Not-for-Profit
Organisations (NPOS) issued by the lnstitute of Chartered Accountants of lndia and the Generally Accepted Accounting Principles
("GACP") in lndia. The Trust is complying with the Accounting Standards (AS), applicable to a Level lV Entity - Small and iiledium Sized
Enterprise (SME), as notified in the announcement made by lCAl which is effective for all accounting periods commencing on or after '1

April, 2020. Pursuant to the Exemption/relaxation applicable to a SirE, AS 3 - Cash Flow Statement, AS 17 - Segment Reporling, AS 18

- Related Party Disclosures and As-20 Earning Per Share is not applicable to the Trust. Further, certain disclosure requirement in AS 15
(R) - Employee Benefits, AS 19 - Leases and AS 29 - Provisions, Contingent Liabilities and Contingent Assets are also not applicable to
the Trust. These are not the statutory financial statements of the Company and therefore, conlains disclosures to the exlent considered
appropriate by the management for the intended use.

2. Use of Estimates
The preparation of financial statements in conformity with lndian GAAP requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities, disclosure of contingent assets and ljabilities at the date of the flnancial statements.
Actual results could differ from those estimates. Any revision to accounting estimates is recognized prospectively in current and future
periods. Contingencies are recorded when it is probable that a liability wjll be incurred, and the amount can be reasonably estimated.

3. Fixed assets and depreciation
Tangible fixed assets are stated at written down values i.e. cost of acquisition less accumulated depreciation. Cost of acquisition of fixed
assets includes all direct expenses relating to acquisition and installation/erection of the assets. Depreciation is calculated using written
down value method, at base rates specifled in New Appendix 1 to the lncome Tax Rules, 1962. Depreoiation are charged for the whole
of the accounting year if the asset is put to use for a period of 180 days or more and at half the rates prescribed if the asset is put to use
for a period less than 180 days. However, if in the assessment of the Trust an accelerated depreciation is justifled, having regard to the
nature of the assets and its estimated balance useful life, an appropriate higher rate is applied. No depreciation is charged in the year of

4. Recognition of grants and donations
Corpus fund
Corpus fund relates to funds contributed by the founder members at the time of incorporation and donations received with the direction
to be included as a part of the Corpus.

Restricted funds
The Trust receives funds which are restricted/specific in nature from foreign and domestic sources. Revenue from restricted funds is

recognised during the year in the lncome and Expenditure Account to match the related expenditure. The balanc€ amount is carried
foMard jn the restricted fund for use in future periods. Grant related to depreciable assets are transferred to the capital asset fund as
and when the property, plant and equipment are purchased. Depreciation of these property, plant and equipment is debited to the capital
asset fund through the lncome and Expenditure Account and further in the Balance Sheet. The income earned on the unutilized amount

c

o

u,

1*
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LDU,

out of such funds is credited to the respective fund or the income and Expenditure Account as per the terms of agreement
with respective donors.



Pratham Mumbai Education lnitiative
summary of signi,icant accounting policy and notes to the financial statements for the year ended 3l March 2023
Unrestricted funds
The Trust also receives donations from foreign and domestic sources. These are recognised as income at the tame of receipt. Theexcess of income over expenditure during the year, being general prrpo"" in nature is cirried forward for use in future periods and ispresented as General Fund in the Balance Sheet.

Provident fund benefit is a defined contribution plan under which the Trust pays fixed contdbution into funds established underEmployees Provident Fund and Miscellaneous Provisions Act, 1952. rtre rrust rrai no legal or constructive obtigations to pay furthercontributions after payment of the flxed crntribution. The contributions recognised in respeit of defined contribution ptans are expensedas they accrue' Liabilities and assets may be recognised if underpayment or prepayment has occurred and are ancluded in currentliabilities. or current assets, respectively, as they are normally of a short term nature. The Trust,s contributions paid/payable under thescheme is recognized as an expense in the lncome and Expenditure Account durjng lhe year in which the emftoyee renders the related
Post-retirement contribution plans such 

_as 
Employees' Pension scheme, Labour welfare Fund, Employee state Insurance corporation(ESlc) are charged to the profit or loss for the yeir when the contrioutions to the respective funds accrue. the irust ooes not have anyobligation other than the contribution made.

Sholt telm benefits
All employee benefits payable / available within twelve months of rendering the service are classified as short-term emptoyee benefits.Benefits such as salaries, wages and bonus etc., are recognized in the income and Expenditure Account in the period in which theemployee renders the related service

Oefined Benefit Plan - cratuity (Funded) :
The Trust ffovldes for gratuity, a defined benefit plan (the "Gratuity Plan") covering eligible employees in accordance wjth the payment
of Gratuity Act, 1972 The Gratuity provides a lump sum payment to vested emptoyees it retirement, death, jncapacitation or terminationof employment, of an amount based on the resp_ective employee's salary and the tenure of employment. The vestjng period is 5 yearsfrom an eligible employee's date ofjoining. The Trust's liaoitity is actuariatty oetermined (usjng the projected unit credit method) at theend of each period' Actuarial losses/ gains are recognised in tre lncome and Expenditure Account in the period in whtch they arise. TheTrust funds its gratuity with the insurer and differen& between plan assets and present value of obligations a; at balance sheet date isrecognized in flnancial statements.
Compensated absences (Unfunded)
Accumulated compensated absences' which are expected to be availed or encashed within 12 months from the end of the period endare treated as short term employee benefits. The obligation towards the same is measured at the expected cost of accumulatingcompensated absences as the additional amount expected to be paid as a result of the unused entiflement as at the year end.

Accumulated compensated absences, which are expected to be availed or encashed beyond 12 months from the end of the period aretreated. as other long term employee benefits. The Trust's liability is actuaria y determined (using the projected unit credit method) attheendofeach period Actuarial losses/ gains are recognised inihe lncome and Expenditure Account in the period in which they arise.

6, Foreign currency transactions and translations
Foreign currency receipts on account of donations and grants are translated at spot rates prevailing at the time of receipt into thedesignated accounts of the Trust. Foreign currency erpenditrre is recorded usjng the spot rates pr"u"iiing on in" oate of transaction asper Foreign lnward Remittance Certificate (FIRC) document.

Foreign currency monetary items of the Trust, outstanding at the balance sheet date are restated at the year-end rates. Non-monetaryitems of the Trust are caffied at historical cost.

Exchange differences arising on settlem_enurestatement of short-term foreign currency monetary assets and liabilities of the Trust arerecognised as income or expense in the Statement of lncome and Expendittire.

7. lncome Tax
The Trust is registered as a charitable trust under section 12AA of the lncome Tax Act, 196.1, which entifles it to full exemption fromincome tax provided certain conditions laid down in that Act are complied with. provision for income tax would be made only in the yearin which the Trust is uncertain of being able to fulfil these conditions.

8. Other Receipts
other receipts include the reimbursement of expenses incurred by the Trust on various programmes which are recognised on receipt ongrounds of prudence.

5- Employee Benefits

Defi ned Contribution plans

amount and applicable rater
o

lnterest income is recognised on a time proportion basis taking into account the outsta

fl



Pratham Mumbai Education lnitiative
summary of significant accounting policy and notes to the financial statements for the year ended 3,t iiarch 2023
g.Cash and bank balances
Cash and bank balances include cash in hand, balances and demand deposits with banks.

,0. Provisions and contingencies
A provision is recognised when the T-rust has a present obligation as a result of a past event, when it is probable that an oumow ofresources embodying economic benefits will be required to se-ttle the obligation and reliable estimate can be made of the amount of theobligation A contingent ljability is recognised where there is a possiute oitigation or a present obljgation that may, but probably wi not,require an outflow of resources.

11. Leases

Operating Lease
Leases where the lessor effectively retains substantially all the risks and benefits of ownership of the leased asset are classified asoperating leases' operating lease charges are recogniied as an expense in lhe lncome and Expenditure Accrunt on a straight-linebasis over lhe lease term_

Financial Lease
Leases under which the Trust assumes substantially all the risks and rewards of ownership are classified as finance leases. The lowerof fair value of asset and present value of minimum lease rentals is capitalised as property, plant and equipment with correspondingamount shown as lease liability The principal component in the lease rentals is adjusted against the lease tiability and jnterest
component is charged to lncome and Expenditure Account.

For Walker Chandiok & Co LLp
Chartered Accountants
Firm's Registration No.: 001076N/N500013
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